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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall promptly pay when due the prinaipal of and interest on the in-
debredness evidenced by the Note, prepayment and late charges as prov ided in the Note, and the principal of and interest on any
Future Adsances sevured by this Morigage.

2. Funds for Taxes and Insurance. Subject to applicatle law ortoa written waiver by Lender, Borrower shall pay to Lender
on the day monthly installments of principal and interest are payable under the Note, until the Note is paid in full, a sum therein
“Funds’*) equal 10 one-twelfth of the yearly taxes and assessments »hich may attain priority over this Morigage, and ground rents
on the Property. if any, plus onc-iwelfth of yearly premium installments for hazard insurance, plus one-tw etfth of yearly premium
installments for mortgage insurance, if any, all as reasonably estimated initially and from time 1o 1ime by Lender on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guarantead by a Federal or state
agency (including Lender if Lender is such an institution). Lender shal apply the Funds (o pay said 1aves, assessments, insurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, or verifying
and compiling said assessments and bills, unless ender pays Borrower interest on the Funds and applicable law permits Lender 10
make such a charge. Borrower and Lender may agreein writing at the time of execution of this Mortgage that interest on the Funds
shall be paid to Borrower, and unless such agreement is made or applicable law requires such interest Lo be paid, Lender shall not
be required to pay Borrower any interest of earnings on the Funds. Lender shall give to Borrower, without charge, an annual ac-
counting of the Funds showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for the sums secured by this Morigage.

if the amount of the Funds held by Lender, together with the future monthly instaltments of Funds payable prios to the due
dates of taves, assessments, insurance premiums and grouad reats, shall exceed the amount required o pay said raxes, assess-
ments, insurance premiums and ground rents as they fall due, such excess shall be, at Borrower’s option, either prompily repaid to
Borcowee of credited to Borrower on monthly instaliments of Funds. If the amount of the Funds held by Lender shall not be soffi-
cient 1o pay laxes, assessments, insurance premiums and ground rents as they fall due, Borrower shall pay to Lender any amount
necessary to make up the deficiency within 30 days from the date notice is mailed by Lender 10 Borrower requesting payment
thereof.

Upon payment in full of all sums secured by this Mortgage, Lender shall prompily refund to Borrower any Funds held by
Lender. If under paragraph 18 hereof the Property is sold o the Properly is otherwise acquired by Lender, Lender shall apply, no
later than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as a credit against the sums seq--.ed by this Mortgage.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under the Note and
paragraphs 1 and 2 hereof shail be applied by Lender first in payment of amounis payable to Lender by Borroaer under paragraph
2 hereof, then to interest payable on the Note, thea to the principal of the Note, and then to interest and principal on any Future
Advances.

4. Charges: Lieas. Borcower shall pay all 1axes, assessments and other charges, fines and impositions awzibutable to the
Propeiiy which may attain a priority over this Morigage, and leasehold payments or ground rents, if any, in the manner provided
under paragraph 2 heteof or, if not paid in such manner, by Borrower making payment, when due, directly to the payee thereof,
Borroner shall prompely furnish to Lender all notices of amounts due under this paragraph, and in the event Borroner shall make
payment directiy, Borroaer shall prompxly furnish to Lender reveipts evidening such payments. Borrower shall prompily dis-
charge any lien which has priority over this Mortgage; provided, that Borrower shal not Be required to discharge any such lien so
long as Borrower shall agree in writing 10 the payment of the obligation secured by such lien in a manner accepiable to Lender, or
shall in good faith contest such lien by, or defend enforcement of such lien in, legal procesdings which operate 1o preveat the ¢n-
forcement of the lien or forfeiture of the Property or any part thereof.

5. Hazard Insurance. Borrower shall keep the improvemenis now evisting of hereafter erected on the Propenty insured
against loss by fire, hazards included within the term “entended corerags,”” and such other hazards as Leader may require and in
such amounts and for such periods as Lender may require; provided, that Lender shall not require that the amount of such
corerage exceed that amount of coverage required 1o pay the sums secured by this Moctgage.

The insurance carrier prorviding the insuran<e shall be chosen by Borrower subject to approval by Lender; provided, that such
appeoral shall not be unreasonably withheld. All premiums on insurance policies shall be paid in the manner provided under
paragraph 2 hereof or, if not paid in such manser, by Borcoaer making payment. when duz, directly tothe insurance carrier.

Allinsurance policies and renea als thereof shall bein form acceptable to Lender and shali include a standard morigage clause
in favor of and in form acceptable to Lender. Lender shall have theright 1o hold the policies and rencwals thereof, and Borrower
shall prompily furnish to Lender all rencaal notices and all receipss of paid premiums. In the event of loss. Borrower shall give
prompt potice 1o the insurance carrier and Lender. Lender may make proof of loss if not made prompily by Borrowaer.

Unless Lender and Borroaer otheraise agree in wriling, insurance proveeds shall be applied to restoration or repair of the
Property damaged, provided such réstoration of 1epait 1s evonomically feasible and the security of this Mortgage is not therchy im-
paired. If such restoration of repair is not economicaily feasible o if The security of this Morigage would be impaired, the in-
surance provesds shall be applied to the sums secured by this Mortgage, with the excess, if any, paid (o Borrower. If the Property is
abandoned by Borroer, or if Borroaer fails to respond to Leader within 30 days from the date notice is mailed by Lender to Boy-
roner that the insurance carrier offers 1o settle 2 ciaim for insurame benefits, Lender is authorized 1o collect and apply the in-
surarse proveeds at Lendes's option eher to restoranon of repait of the Property of 10 the sums secured by this Morigage.

Unless Lender and Borroaer othernise agree :n wiing, 2ny suh apphication of proveeds to prircipal shall not exvtend or
postpone the dee date of the monthly instaliments referred 1o in patagraphs 1 and 2 hercof or change the amount of such in-
stallments. If under paragraph 18 hereof the Property is 2iquired by Lender, all right. title and interest of Borrower inand 1o any
insurance policies and in and to the proceeds thereof resulting from damage 1o the Propenty priof (o the sale of acquisition shall
pass to Lender to the extent of the sums secured by this Morgage immed:ately prior tosuch sale o acquisition.

6. Preservation and Mainteaance of Property: Leasebolds; Condominiums; Pizaned Unit Developments. Borrower shall
keep the Property in good repair and shall pot commut wasteor Fermit impairment of deterioration of the Property and shallcom-
ply aith the prosisions of any lease if this Muorigage is 0 2 leasebald I 1hic Morrgage is o5 a unil in a condominium of 2 planned
unit development. Bortower shall pecform all of Borroaer™s obligations under the deciaration ¢ COMERARTs Crealing of gorarning
the condomicium of planned unit development. the by-laas and regalanions of the condomimmam or planned unit development,
2rd constiteent documents I a condominium or planned urit develepment rider is evecitad by Borroner and recorded together
with this Mortgaze, the conerants and agreements of cschpider sha'l be trorporzsed 1o and shall emend and supploment the
coverants amd 2greements of this Morrgage as 1 the rider werc a pani kerend.

1. Protection of Eznder’s Security. If Borroaer {21l to perform he covenants and agreements contained in this Mozrigage,
or if any 20u0a of proveeding s commensed ahich rraverially affects § ender’s interest in the Propernty, sdduding, byt not hmited
10, emirenl domain, insonemy, code enforcement, oF arrangements of proweedin volving a baskrept o decedent, then Lersder
atLender’s option, Lpon colie to Bosroaer, mas make suchappearences, daburse such eums 2nd 1ake such 200100 A8 15 HOCESSArY
to provect Lender’s interest, invizding, bot not Lmied 1o, diskursement of reasonzblie attoiney’s fees and entry upen the Property
1o make repairs, I 1ender required mortgage insuranve as 3 condimien of mahirg the laan cequred by this Mortgage, Borroner
s%aif pay the premivms requirad to masrtain such insurande in effect untid such ime as the requirement for such insurance tee-
minates in accordance with Borroner s and Lender’s urimen agreemdn” o arpiicabic law. Borroaer h2ll pay the amount of aif
MOTgAge IL4UTANCE PremuuTs in the mananel provided urder paragraph 2 hereof.

Any amounts disbursed by Lender purseant to this parzgraph "L oaith interest thereon, <hall bevome aldmicnalindebiedness
of Borroaer secured by this Mortgage. Unless Borrower 2nd Lender agree to oiner terms of pasment. vxh ameunis shall be
payable upon rotice from Lender (o Borroner regu pasmment thereof, and <hall bearintesest fromihe date of dishorseiment at
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